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DoD PROGRAM SOLICITATION FOR
SMALL BUSINESS INNOVATION RESEARCH

1.0 PROGRAM DESCRIPTION

1.1 Introduction

“ The Army, Navy. Air Force, Defense Advanced Research
Projects Agency (DARPA), Defense Nuclear Agency (DNA),
and Strategic Defense Initiative Organization (SDIO), hereaf-
ter referred to as DoD Components, invite small business
firms to submit proposals under this program solicitation en-
titled Small Business Innovation Research (SBIR). Firms with
strong research and development capabilities in science or
engineering in any of the topic areas described in Appendix
D are encouraged to participate. Subject to availability of
funds, DoD Components will support high quality research
or research and development proposals of innovative concepts
to solve the listed defense related scientific or engineering
problems.

Objectives of the DoD SBIR Program include stimulating
technological innovation in the private sector, strengthening
the role of small business in meeting DoD research and de-
velopment needs, fostering and encouraging participation by
minority and disadvantaged persons in technological innova-
tion, and increasing the commercial application of DoD-sup-
ported rescarch or research and development results. -

The Federal SBIR Program is mandated by Public Laws
PL. 97-219 and PL 99-443. The basic design of the DoD SBIR
program is in accordance with the Small Business Adminis-
tration (SBA) SBIR Policy Directive, June 1988. The DoD
program presented in this solicitation strives to encourage
scientific and technical innovation in areas specifically iden-
tified by DoD Components. The guidelines presented in this
solicitation incorporate and exploit the flexibility of the SBA
Policy Directive to encourage proposals based on scientific
and technical approaches most likely to yield resuits important
to DoD. Results from prior years are shown in Reference A
at the back of this solicitation.

1.2 Three Phase Program

This program solicitation is issued pursuant to the Small
Busircss Innovation Development Act of 1982, PL 97-219
and PL 99-443. Phase | is to determine. insofar as possible,

the scientific or technical merit and feasibility of ideas submit-
ted under the SBIR program and will ty pically be one half-per-
son year effort over a period not to exceed six months. Prop-
osals should concentrate on that research or research and
development which will significantly contribute to proving
the scientific and technical feasibility of the proposed effort,
the successful completion of which is a prerequisite for further
DoD support in Phase II. The measures of Phase I success
include evaluations of the extent of which Phase Il results
have the potential to yield a product or process of continuing
importance to DoD. Proposers are asked to consider whether
the research and development they are proposing to DoD
Components also has commercial possibilities, either for the
proposed application or as a base for other applications. If it
appears to have such potential, proposers are encouraged, on
an optional basis, to obtain a contingent commitment for
private follow-on funding to pursue further development of
the commercial potential after the Government funded re-
search and development phases.

Subsequent Phase Il awards will be made to firms only on
the basis of results from the Phase I effort. and the scientific
and technical merit of the Phase Il proposal. Phase II awards
will typically cover 2 to 5 person-years of effort over a period
generally not to exceed 24 months, subject to negotiation.
Phase I is the principal research or research and development
effort and is expected to produce a well defined deliverable
product or process. A more comprehcusive proposal will be
required for Phase II.

Under Phase III, non-federal capital is expected to be used
by the small business to pursue commercial applications of
the research or development. Also, under Phase II1. federal
agencies may award non SBIR-funded follow-on contracts
for products or processes which meet the mission needs of
those agencies. This solicitation is designed in part. to provide
incentives for the conversion of federally-sponsored research
and development innovation in the private sector. The federal
research and development can serve as both a technical and
pre-venture capital base for ideas which may have commercial
potential.




This solicitation is for Phase I propusals only. Any proposal
submitted under prior SBIR solicitations will not be consi-
dered under this solicitation; however, offerors who were not
awarded a cortract in response to a particular topic under
prior SBIR solicitations are free to update or modify and
submit the same or modified proposal if it is responsive to
any of the topics listed in Appendix D hereto.

For Phase II. no separate solicitation will be issued as only
those firms that were awarded Phase I contracts will be con-
sidered (Section 4.3 and 5.2).

DoD is not obligated to make any awards under either
Phase I, Il or IlI. DoD is not responsible for any monies
expended by the proposer before award of any contract.

1.3 Follow-on Funding

In addition to supporting scientific and engineering research
development, another important goal of the program is con-
version of DoD supported research or research and develop-
ment into technological innovation by private firms. There-
fore, on an optional basis, the DoD program includes an
incentive for proposers to obtain a contingent commitment
for nrivate follow-on funding prior to Phase II to continue
the innovation process where it is felt that the research or
research and development also have commercial potential.

Proposers who feel that their research or research and de-
velopment have the potential to meet market needs, in addition
to meeting DoD objectives, are encouraged to obtain non-fed-
eral follow-on funding for Phase IIl to pursue commercial
development. The commitment should be obtained during the
course of Phase I performance. This commitment may be
contingent on the DoD supported research or development
meeting some specific technical objectives in Phase II which
if met, would justify non-federal funding to pursue further
geverwpmcid for commercial purposes in Phase I11. Note that
when several Phase Il proposals are evaluated as being of
approximatelv equal merit, proposals that demonstrate such
a commitment for follow-on funding will receive extra consid-
eration during the evaluation process.

The recipient will be permitted to obtain commercial rights
to any invention made in either Phase 1 or Phase II, subject
to the patent policies as stated in this solicitation Section 5.7.

1.4 Eligibility and Limitation

Each proposer must qualify as a small business for research
or research and development purposes as defined in Section
2.0 and certify to this on the cover sheet (Appendix A) of
the proposal. In addition, a minimum of two-thirds of each
Phase I SBIR project must be carried out by the proposing
firm. For Phase Il a minimum of one-half of the effort must
be performed by the proposing firm. For both Phase 1 and 11
the primary employment of the principal investigator must
be with the small business firm at the time of award and
during the conduct of the proposed effort. Primary employ-
ment means that more than one-half of the principal inves-
tigator’'s time is spent with the small business. Deviations

from these requirements must be approved in writing by the
contracting officer.

For both Phase I and Phase I the research or rescarch and
development work must be performed by the smail business
concemn in the United States. *United States™ mieans the fifty
states, the Territories and possessions of the United States.,
the Commonwealth of Puerto Rico, the Commonwealth of
the Northern Mariana [sfands. the Trust Territory of the Pacific
Islands. and the District of Columbia.

Joint ventures and limited partnerships are permitted, pro-
vided that the entity created qualifies as a small business in
accordance with the Small Business Act. 15 USC 631, and
the definition included in this solicitation.

1.5 Conflicts of Interest

Awards made to firms owned by or employing current or
previous Federal Government employees could create con-
flicts of interest for those employees in violaticn of 18 USC
and 10 USC 2397. Such proposers should contact the cogniz-
ant Ethics Counsellor of the DoD component for further gui-
dance.

1.6 Contact with DoD

a. Oral Communications. Oral communications with
DoD Components regarding this solicitation during the
Phase I proposal preparation periods are prohibited for
reasons of competitive fairness, with the exceptions as
stated in Section 1.6, 7.0, and Appendix D of this
program solicitation.

b. Contacts for General Information on This Solicita-
tion. General information questions pertaining to prop-
osal instructions contained in this solicitation should be
directed to:

Mr. Bob Wrenn

SBIR Coordinator
OSD/SADBU

U.S. Department of Defense
The Pentagon - Room 2A340
Washington, DC 20301-3061
(202) 697-1481

Other non-technical questions pertaining to a specific DoD
Component should be directed in accordance with instructions
given at the beginning of that DoD Component’s topics in
Appendix D of this solicitaiton.

¢. Requests for Additional Copies of This Solicitation.
Additional copies of this solicitation may be ordered
from the Defense Technical Information Center: Atin:
DTIC/SBIR. Building 5. Cameron Station,m Alexan-
dria. Virginia 22304-6415. telephone (800) 368-5211
(toll free)/(202) 274-6902 (commercial for Virginia,
Alaska and Hawait).




2.0 DEFINITIONS

The following definitions apply for the purposes of this
solicitation:

2.1 Research or Research
and Develpment

Basic Research — A systematic, intensive study directed
toward greater knowledge or understanding of the subject
studied.

Exploratory Developinent — A systematic study directed
specifically toward applying new knowiedge to meet a recog-
nized need.

Advanced Development or Engineering Development -
A systematic application of knowledge towards the production
of useful materials, devices, and systems or methods, includ-
ing design. development, and improvement of prototypes and
new processes to meet specific requirements.

2.2 Small Business

A small business concern is one that, at the time of award
of a Phase I or Phase Il contract:

a. Is independently owned and operated and organized for
profit. is not dominant in the field of operation in which
it is proposing. and has its principal place of business
located in the United States:

b. Is atleast 51 percent owned, or in the case of a publicly
owned business, at least 51 percent of its voting stock
is owned by United States citizens or Jawfully admitted
permanent resident aliens:

c. Has, including its affiliates. a number of emplcyees not
exceeding 500, and meets the other regulatory require-
ments found in 13 CFR 121, Business concerns, other
than investment companies licensed, or state develop-
ment companies qualifying under the Small Business
Investment Act of 1958. 15 USC 661. et seq.. are
affiliates of one another when either directly or indi-
rectly (A) one concern controls or has the power to
control the other; or (B) a third party or parties controls
or has the power to control both. Control can be exer-
cised through common ownership, common manage-
ment. and contratual relationships. The term *‘af-
filiates™" is defined in greater detail in 13 CFR 121.3-
2(a). The term “‘number of employees™ is defined in
13 CFR 121.3-2(t). Business concerns include. but are
not limited to. any individual. partnership. corporation,
joint venture. assocfation or cooperative,

2.3 Miniority and Disadvantaged Smalil
Business

A small business that is at the time of award of a Phase [ or
Phase 1l contract:

a. At least 51% owned by one or more minority and d. .-
advantaged individuals; or, in the case of any publicly
owned business, ac least 51% of the voting stock of
which is owned by one or more minority and disadvan-
taged individuals; and

b. Whose management and daily business operations are
controlled by one or more of such individuals.

While these individuals and small concerns will be required
to compete for SBIR on the same basis as all other small
businesses, attention will be given to a special outreach effort
to ensure that minority and disadvantaged firms will have
notice of this solicitation.

A minority and disadvantaged individual is defined as a
member of any of the following groups; Black Americans;
Hispanic Americans; Native Americans; Asian-Pacific Amer-
icans; or Asian-Indian Americans.

2.4 Women-Owned Small Business

A women-owned small business is one that is at least 51
percent owned by a woman or women who also control and
operate it. ‘*Control’’ in this context means exercising the
power to make policy decisions. ‘‘Operate’’ in this context
means being actively involved in the day-to-day management.

2.5 Subcontract

A subcontract is any agreement, other than one involving an
employer-employee relationship. entered into by a federal
Government contract awardee calling for supplies or services
required solely for the performance of the original contract.
This includes consultants.
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3.0 PROPOS _ PREPARATIONS INSTRUCTIONS
AND REQUIREMENTS

3.1 Proposal Requirements

A proposal to any DoD Component under the SBIR program
is to provide sufficient information to persuade the DoD Com-
ponent that the proposed work represents a sound approach
to the investigation of an important scientific or engineering
problem and is worthy of support under the stated criteria.

The quality of the scientific or technical content of the
proposal will be the principal basis upon which proposals will
be evaluated. The proposed research or research and develop-
ment must be responsive to the DoD program objectives, but
can also serve as the base for technological innovation, new
commercial products. process, or services which benefit the
public.

Those responding to this solicitation should note the prop-
osal preparation tips listed below:

® Read and follow all instructions contained in this solici-
tation; including those contained in Appendix D.

® Use the free technical information services from DTIC
(Section 7.5) and also the free assistance available at the
DCAS near you (Section 7.3).

® Mark proprietary information as instructed in Section
5.5.

® Limit your proposal to 25 pages.

® Don’t include proprietary information in the project sum-
mary (Appendix B).

3.2 Proprietary Information

If information is provided which constitutes a trade secret,
proprietary, commercizal or financial information, confidential
personal information, or data affecting the national security,
it will be treated in confidence to the extent permitted ty law,
provided it is clearly marked in accordance with Section 5.5.

3.3 Limitations on Length of Proposal

This solicitation is designed to reduce the investment of
time and cost to smali firms in preparing a formal proposal.
Those who wish to respond must submit a direct, concise,
and informative research or research and development prop-
osal of no more than 25 pages. (no type smaller than elite on
standard 82" X 117 paper with one (1) inch margins, 6 lines
per inch) including Proposal Cover Sheet (Appendix A), Pro-
ject Summary (Appendix B), Cost Proposal (Appendix C),
and any enclosures or attachments. Promotional and non-pro-
ject-related discussion is discouraged. Cover all items listed
beiow in Section 3.4 in the order given. The space allocated
to each will depend on the problem chosen and the principal
investigator's approach. In the interest of equity, no additional
attachments, appendices or references beyond the 25-page
limitation will be considered in proposal evaluation, and prop-
osals in excess of the 25-page limitation will not be ccinsidered
for review or award.

The proposal must address the research or research and
development proposed on the specitic topic chosen. [t is not
necessary to provide a lengthy discourse on the commercial
applications in the Phase I proposal except to discuss briefly
as described in Section 3.4, items b and h.

3.4 Phase | Proposal Format
All pages shall be consecutively numbered.

a. Cover Sheet. Photocopy and complete the form in Ap-
pendix A as page | of each copy ot cach proposal.

b. Project Summary. Photocopy and complete the form
identified as Appendix B as page 2 of your proposal. The
technical abstract should include a brief description of the
project objectives. and description of the effort. Anticipated
benefits and commercial applications ot the proposed research
or research and development should also be summarized n
the space provided. The Project Summary of successtul prop-
osals will be submitted for publication with unlimited distri-
bution and, therefore. will nor contain proprietary or classified
information.

c. Identification and Significance of the Problem or Op-
portunity. Define the specific technical problem or opportu-
nity addressed and its importance. (Begin on page 3 of your
proposal.)

d. Phase I Technical Objectives. Enumerate the specific
objectives of the Phase I work. including the questions it will
try to answer to determine the feasibility of the proposed
approach.

e. Phase I Work Plan. Provide an cxplicit. detailed de-
scripton of the Phase { approach. The plan should indicate
what is planned, how and where the work will be carried out,
a schedule of major events, and the final product to be deliv-
ered. Phase 1 effort should attempt to determine the technical
feasibility of the proposed concept. The methods planned te
achieve each objective or task should be discussed explicitly
and in detail. This section should be a substantial portion of
the total proposal.

f. Related Work. Describe significant activities directly
related to the proposed effort, including any conducted by
the principal investigator. by the proposing firm, consultants,
or others, how it interfaces with the propased project, and
any planned coordination with outside sources. The proposal
must persuade reviewers of the proposer’s awareness of the
state-of-the-art in the specific topic. Use of DTIC is encour-
aged.




g. Relationsh.p with Future Research or Research and
Development.

(1) State the anticipated results of the proposed approach if
the project is successful.

(2) Discuss the significance of the Phase I effort in providing
a foundation for Phase Il research or research and develop-
ment effort.

h. Potential Post Applications. Briefly describe:

(1) Whether and by what means the proposed project appears
to have potential use by the federal Government.

(2) Whether and by what means the proposed project appears
to have potential commercial application.

i. Key Personnel. [dentify key personnel who will be in-
volved in the Phase I effort including information en directly
related education and experience. A concise resume of the
principal investigator, including a list of relevant publications
(if any). must be included.

j. Facilities/Equipment. Describe available insturmenta-
tion and physical facilities necessary to carry out the Phase
I effort. Items of equipment to be purchased (as detailed in
Appendix C) shall be justified under this Section.

k. Consultants. Involvement of university or other consul-
tants in the project may be appropriate. If such involvement
1s intended. it should be described in detail, and identified in
Appendix C. A minimum of two-thirds of each SBIR project
must be carried out by the proposing firm. unless otherwise
approved in writing by the contracting ofticer.

1. Prior, Current or Pending Support. If a proposal sub-
mitted in response to this solicitation is substantially the same
as another proposal that has been or is funded by, or is pending
with another federal agen_y or DoDD Component or the same
DoD Component, the proposer must indicate action on Appen-
dix A and provide the following information:

(1) Name and address of the federal agency(s) or DoD Com-
ponent to which a proposal was submitted. or will be
submitted, or from which an award is expected or has
been recieved.

(2) Date of proposal submission or date of award.

(3) Title of proposal.

(4) Name and title ot principal investigator for each proposal
submitted or award received.

(5) Title, number, and date of solicitation(s) under which the
proposal was submitted or will be submitted or under
which award is expected or has been received

(6) If award was received. state contract number.

(7Y Specify the applicable topics for cach pending SBIR pro-
posal submitted or award reccived.

Note: If Section 3.4.1 does not apply, please state in the

proposal *“No prior, current or pending support for a
similar proposal.””’

m. Cost Proposal. Complete the cost proposal in the form
of Appendix C for the Phase | cffort only. Some items of
Appendix C may not apply to the proposed project. If such
is the case, there is no need to provide information on each
and cvery item. What matters is that enough information be
provided to allow the DoD Component to understand how
the proposer plans to use the requested funds if the contract
1s awarded.

(1) List all key personnel by name as well as by number of
hours dedicated to the project as direct labor.

(2) Special tooling and test cquipment and material cost may
be included under Phases I and I1. The inclusion of equip-
ment and material will be carefully reviewed relative to
need and appropriateness for the work proposed. The
purchase of special tooling and test equipment must. in
the opinion of the Contracting Officer. be advantageous
to the Governinent and should be related directly to the
specific topic. These may include such items as innovative
instrumentation and/or automatic test equipment. Title to
property furnished by the Government or acquired with
Government funds, will be vested with the DoD Compo-
nent, unless it is determined that transfer of title to the
contractor would be more cost effective than recovery of
the equipment by the DoD Component.

(3) Cost for travel funds must be justified and related to the
needs of the project.

(4) Cost-sharing is permitted for proposals under this solici-
tation; however, cost-sharing is not required nor will it
be an evaluation factor in the consideration of a proposal.

3.5 Bindings

Do pot use special bindings or cover. Staple the pages in
the upper left hand comer of each proposal.

3.6 Phase |l Proposal

A Phase I proposal can be submitted only by a Phase |
awardee. Phase Il is not initiated by a solicitation, but a
proposal must contain a cover sheet (Appendix A) and a
project summary sheet (Appendix B) of this solicitation. In-
structions regarding Phase 1l proposal preparati-m and submis-
sion will be provided by the DoD Components to all Phase
I winners at time of Phase 1 contract awarc.
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4.0 METHOD OF SELECTION AND EVALUATION CRITERIA

4.1 Introduction

Phase [ proposals will be evaluated on a competitive basis
and will be considered to be binding for six (6) months from
the date of closing of this solicitation unless offeror states
otherwise. If selection has not been made prior to the pro-
posal’s expiration date, offerors will be requested as to
whether or not they want to extend their proposal for an
additional period of time. Proposals meetiny stated colicitation
requirements will be evaluated by scientists or engineers
knowledgeable in the topic area. Proposals will be evaluated
first on their relevance to the chosen topic. Thore found to
be relevant will thea be evaluated using the criteria listed in
Section 4.2. Final decisions will be made by the DoD Com-
ponent based upon these criteria and consideration of other
factors, including possible duplication of other work, and
program balance. A DoD Component may elect to fund sev-
eral or none of the proposed approaches to the same topic.
In the evaluation and handling of proposals, every effort will
be made to protect the confidentiality of the proposal and any
evalaations. There is no commitment by the DoD Components
to make any awards on any topic, to make a specific number
of awards cr to be responsible for any monies expended by
the proposer befure award of a contract.

For proposals that have been selected for contract award,
a Government Contracting Officer will draw up an appropriate
contract to be signed by both parties before work begins. Any
negotiations that may be necessary will be conducted between
the offeror and the Government contracting officer. It should
be noted that only a duly appointed contracting officer has
the authority to enter into a contract on behalf of the U.S.
Government.

Phase Il proposals will be subject to a technical review
process similar to Phase 1. Final decisions will be made by
DoD Components based upo:- the scientific and technical
evaluations and other factors, including a commitment for
Phase Il follow-on funding, the possible duplication with
other research, or research and development, program bai-
ance, budget limitations and the potential of a succerssful
Phase 11 effort leading to a product of continuing interest to
DoD.

Upon written request and after final award decisions have
been announced a debriefing may be provided to unsuccessful
offerors. on their proposals.

4.2 Evaluation Criteria - Phase |

The DoD Components plan to select for award those pro-
posals offering the best value to the Government with approx-
imately equal consideration given to each of the following
criteria, except for item a., which will receive twice the weight
of any other item.

a. Scientific/technical quality of the Phase [ research or
research and development proposal and its relevance to
the topic description, with special emphasis on its inno-
vation and originality.

b. Qualifications of the principal investigator. other key
staff. and consultants. if any, and the adequacy of av-
ailable or obtainable instrumentation and facilities.

¢. Anticipated benefits of the research or research and
development to the total DoD research and development
effort.

d. Adequacy of the Phase [ proposed effort to show prog-
ress toward demonstrating the feasibility of the concept.

Where technical evaluations are essentially equal in merit,
cost to the Government will be considered in determining the
successful offeror.

Technical reviewers will base their conclusions only on
information contained in the proposal. It cannot be assumed
that reviewers are acquainted with the firm or key individuals
or any referred-to experiments. Relevant supporting data such
as journal articles. literature, including government publica-
tions, etc. , should be contzined o1 referenced in the proposal.

4.3 Evaluation Criteria - Phase Il

The Phase Il proposal will be reviewed for overall merit
based upon the criteria below. Each item will receive approx-
imately equal weight, except for item a.. which will recieve
twice the value of any other item:

a. Anticipated benefits of the research or development to
the total DoD research and development effort.

b. Scientific/technical quality of the proposal. with special
emphasis on its innovation and originality.

¢. Qualifications of the principal investigator and other
key personnel to carry out the proposcd work.

d. Degree to which the Phase 1 objectives were met at
the time of Phz e Il proposal submission.

e. Adequacy of the Phase II objectives to meet the oppor-
tunity or solve the problem.

The reasonableness of the proposed costs of the effort (o
be performed will be examined to determine those proposals
that offer the best value to the Government. Where technical
evaluations are essentially equal in merit. cost to the Govern-
ment will be considered in determining the successful offeror.

In the case of proposals of approximately equal r..zrit, the
provision of a follow-on Phase III funding vommitment for
a continued development from non-federal funding sources
will be a special consideration. The follc w-on funding com-
mitment must provide that a specific amount of Phoee III
funds will be made available to or by the small business and
indicate the dates the funds will be made available. It must
also contain specific technical objectives which, if achieved
in Phase II, will make the commitment exercisable by the
small business. The terms cannot be contingent upon the
obtaining of a patent due to the length of time this process
requires. The funding commitment shald be submitted with
the Phase H proposal.

Phase 1l proposal evaluation may include on-site evaiua-
tions of the Phase 1 effort by Government personnel.




5.0 CONTRACTUAL CONSIDERATIONS
Note: Eligibility and Limitation Requirements (Section 1.4) Will Be Enforced

5.1 Awards (Phase |)

a. Number of Phase I Awards. The number of Phase I
awards will be consistent with the agency’'s RDT&E
budget, the number of anticipated awards for interim
Phase I modifications, and Phase Il contracts. No Phase
I contracts will be awarded until all qualified proposals
(received in accordance with Section 6.2) on a specific
topic have been evaluated. All proposers will be
notified of selection/non-selection status for a Phase 1
award no later than July 5, 1990. The names of those
firms selected for awards will be announced. The DoD
Components anticipate making 1200 Phase I awards
during Fiscal Year 1990.

b. Type of Funding Agreement. All winning proposals
will be funded under negotiated contracts and may
include a fee or profit. The firm fixed price or cost
plus fixed fee type contract will be used for all Phase
I projects. Nore: The firm fixed price contract is the
preferred tvpe for Phase [.

c. Average Dollar Value of Awards. DoD Components
will make Phase I awards to small businesses typically
of one-half person-year effort over a period generally
not to exceed six months, subject to negotiation. The
legistative history of PL 97-219 and PL 99-443 clearly
envisioned a large number of Phase I awards up to
$50.000 each, adjusted for inflation.

5.2 Awards (Phase Il)

a. Number of Phase II Awards. The number of Phase
Il awards will depend upon the results of the Phase I
efforts and the availability of funds. The DoD Compo-
nents anticipate making 450 Phase [l awards during
Fiscal Year 1990.

b. Type of Funding Agreement. Each Phase I proposal
selected for award will be funded under a negotiated
contract and may include a fee or profit. Phase Il pro-
posers who wish to maintain project continuity must
submit proposals no later than 30 days prior to the
expiration date of the Phase [ contract and must identify
in their proposal the work to be performed for the first
four months of the Phase Il work and the costs as-
sociated therewith. These Phase [l proposers may be
issued a modificatior 10 the Phase I contract, at the
discretion of the Government, covering an interim
period not to exceed four months for preliminary Phase
I work while the total Phase Il proposal is being
evaluated and a contract is negotiated. This modifica-
tion would normalty become effective at the completion
of Phase I or as soon thereafter as possible Funding.

scope of work, and length of performance for this
interim period will be subject to negotiations. lssuance
of a contract modification for the interim period does
not commit the Government to award a Phase II con-
tract.

c. Average Dollar Value of Awards. Phase Il awards
will b: made to small businesses based on results of
the Phase I efforts and the scientific and technical merit
of the Phase II proposal. Average Phase I awards will
typically cover 2 to 5 person-years of effort over a
period generally not to exceed 24 months, subject 1o
negotiation. The legislative history of PL 97-219 and
PL 99-443 clearly envisioned that the Phase II awards
would be up to $500,000 each, adjusted for inflation.

5.3 Reports

Six copies of a final report on the Phase | project must be
submitted to the DoD Component in accordance with the
negotiated delivery schedule. This will normally be within
thirty days after completion of the Phase 1 technical effort.
The final report shall include a completed SF 298, ‘‘Report
Documentation Page’’ as the first page identifying the purpose
of the work, a brief description of the work carried out, the
findings or resuits, and potential applications of the effort.
The summary may be published by DoD and therefore must
not contain proprietary or classified information. The balance
of the report should indicate in detail the project objectives,
work carried out, results obtained, and estimates of technical
feasibility.

To avoid duplication of effort, language used to report
Phase I progress in a Phase Il proposal, if submitted, may
be used verbatim in the final report with changes only to
accommodate results obtained after Phase II proposal submis-
sion, and modifications required to integrate the final report
into a self-contained, comprehensive and logically structured
document.

5.4 Payment Schedule

The specific payment schedule (including payment
amounts) for each contract will be incorporated into the con-
tract upon negotiations between the DoD ard the successful
Phase | offeror. Based on negotiations, successful offerors
may be paid under applicable authorized progress payment
procedures or in accordance with a negotiated price and pay-
ment schedule. Phase I contracts are primarily fixed price in
nature under which monthly progress payments may be made
up to 85 percent of the billing including an allowance for
profit. Final payment will follow completion of contract




performance and acceptance of all work required under the
contract. Other types of financial assistance may be available
under the contract.

5.5 Markings of Proprietary or Classified
Proposal Information

The proposal submitted in response to this solicitation may
contain technical and other data, which the proposer does not
want disclosed to the public or used by the Governient for
any purpose other than proposal evaluation.

Information contained in unsuccessful proposals will re-
main the property of the proposer. The Government may,
however, retain copics of all propasals. Puhlic release of
information in any proposal submitted wiil be subject to exist-
ing statutory and regulatory requirements.

If proprietary information is provided by a proposer in a
proposal which constitutes a trade secret, proprietary commer-
cial or financial information, confidential personal informa-
tion of data affecting the national security, it will be treated
in confidence, to the extent permitted by law, provided this
information is clearly marked by the proposer with the term
“‘confidential proprietary information’’ and provided that the
following legend appears on the title page of the proposal:

*‘For any purpose other than to evaluate the pro-
posal, this data except Appendix A and B shall not
be disclosed outside the Government and shall not be
duplicated, used, or disclosed in whole or in part,
provided that if a contract is awarded to the proposer
as a result of or in connection with the submission of
this data, the Government shall have the right to
duplicate, use, or disclose the data to the extent pro-
vided in the contract. This restriction does not limit
the Government’s right to use informaiton contained
in the data if it is obtained from another source
without restriction. The data subject to this restriction
is contained in page(s) of this proposal.’’

Any other legend may be unacceptable to the Government
and may constitute grounds for removing the proposal from
further consideration and without assuming any liability for
inadvertent disclosure. The Government will limit dissemina-
tion of properly marked information to within official chan-
nels.

In addition, each page of the proposal containing propriet-
ary data which the proposer wishes to restrict must be marked
with the following legend:

**Use or disclosure of the proposal data on lines
specifically identified by asterisk (*) are subject to the
restriction on the cover page of this proposal.””

The Government assumes no liability for disclosure or use
of unmarked data ard .nay use or disclose such data for any
purpose.

In the event properly marked data contained in a proposal
in response to this solicitation is requested pursuant to the
Freedom of Informaiton Act, 5 USC 552, the proposer will
be advised of sucl, request and prior to such release of infor-
mation will be requested to expeditiously submit to the DoD
Component a detailed listing of all information in the proposal
which the proposer believes to be exempt from disclosure
under the Act. Such action and cooperation on the part of the
proposer will ensure that any information released by the
DoD Component pursuant to the Act is properly determined.

Those proposers that have a classified facility clearance
may submit classified material with their proposal. Any class-
ified material shall be marked =nd handled in accordance with
applicable regulations. Arbitrary and unwarranted use of this
restriction is discouraged. Offerors must follow the Industrial
Security Manual for Safeguarding Classified Information
(DoD 5220.22M) procedures for marking and handling class-
ified material.

5.6 Copyrights

To the extent permitted by statute, the awardee may
copyright (consistent with appropriate national security con-
siderations, if any) matcrial developed with DoD support.
DoD receives a royalty-free license for the Federal Govern-
ment and requires that each publication contain an appropriate
acknowledgement and disclaimer statement.

5.7 Patents

Small business firms normally may retain the principal
worldwide patent rights to any invention developed with Gov-
emment support. The Government receives a royalty-free
license for its use, reserves the right to require the patent
holder to license others in certain limited circumstances. and
requires that anyone exclusively licensed to sell the invention
in the United States must normally manufacture it domesti-
cally. To the extent authorized by 35 USC 205, the Govern-
ment will not make public any information disclosing a Gov-
emment-supported invention for a reasonable time period to
allow the awardee to pursue a patent.




